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DCF Method FY23e FY24e FY25e FY26e FY27e

27-09-2023 31-12-2023 31-12-2024 31-12-2025 31-12-2026 31-12-2027
No. of days 95 461 826 1,191 1,556
Time Remaining (Years) 0.26 1.26 2.26 3.26 4.26
Operating profit Before Interest and Tax 1,468 1,811 2,172 2,480 2,806
growth(%) 23% 20% 14% 13%
Tax rate 10% 10% 10% 10% 10%
Post-tax operating profit (NOPAT) 1,321 1,630 1,955 2,232 2,525
Add: Depreciation & amortization 265 295 344 387 428
Less: Change in working capital 157 491 531 566 924
Less: Capex -284 -330 -373 -322 -313
Free Cash Flow to Firm 1,459 2,086 2,457 2,864 3,564
Discount factor 0.97 0.88 0.80 0.73 0.66
PV of Free Cash Flows 1,423 1,845 1,971 2,084 2,353
Sum of present values of FCFs 9,676
Free cash flow (t+1) 3,636
Terminal value 44,171
Present value of terminal value 29,161

oprats |

EV 38,836 ||Valuation Date 27-09-2023
Less: Risk free rate (Rf) 4.3%
Debt -744 ||Adjusted Beta 0.85‘
Minority Interest -27 [[Market Risk Premium (Rm-Rf) 7.0%
Employee Retirement Benefits -400 | Cost of Equity (Ke) 10.2%
Add: Terminal or perpetual growth rate (g) 2.0%
Cash and Bank Balances 2,635
Equity Investment Pre-tax Cost of Debt 12.0%
Equity value 40,300 ||Effective Taxrate 10.0%
Fair value per share (SAR) 336 ||After-tax Cost of Debt 10.8%
Upside/Downside 6.7%|[D/D+E 0.0%
Current Price 315||WACC 10.2%

Relative Valuation

EPS 2023e (SAR) 10.85
Target P/E multiple (x) 35.0x
Target price per share (SAR) - P/E Multiple 379.87

Fair Value per

Weighted value

Valuation Method share (SAR) Weightage per share (SAR) Upside/downside
DCF Valuation 336 50% 168 7%

Relative Valuation - P/E 380 50% 190 21%

Fair Value (SAR) 357.9

CMP (SAR) 315

Upside/(Downside) 13.7%
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In SAR mn, except stated otherwise
FY19 Y20  FY21 FY22  FY23e  FY24e  FY25e  FY26e  FY27e

Net sales/Revenues 5,257 6,891 7,208 8,805 10,715 12,471 14,094 15,684 17,397
Cost of sales -4,410 -5,469 -5,500 -6,794 -8,144 -9,415 -10,571 -11,763  -13,048
Gross profit 847 1,422 1,708 2,011 2,572 3,055 3,524 3,921 4,349
General and administrative expenses (350) (460) (462) (605) (701) (792) (876) (951) (1,026)
Operating profit 422 755 901 1,132 1,468 1,811 2,172 2,480 2,806
Other revenues 13 -1 3 38 65 78 97 121 150
Finance cost - - - - -85 -69 -47 -31 -11
Profit before zakat and income tax 435 754 904 1,171 1,448 1,821 2,223 2,571 2,944
Zakat -41 -52 -71 -118 -145 -182 -222 -257 -294
Profit for the period 394 702 833 1,053 1,302 1,638 1,999 2,312 2,648
EPS 39 5.8 6.9 8.8 10.9 13.6 16.7 19.3 221
DPS 8.0 33 4.0 5.0 6.5 8.0 9.8 11.0 13.0
FY19  FY20  FY21  FY22  FY23e  FY2de  FY25e  FY26e  FY27e
Cash and cash equivalents 414 993 1,608 544 2,503 3,468 4,672 6,092 8,031
Trade receivables, net 2,635 2,804 3,021 4,345 4,550 5,125 5,599 6,016 6,196
Inventories 151 2,804 3,021 4,345 4,550 5,125 5,599 6,016 6,196
Right of use leased assets 77 72 55 41 38 37 38 39 39
Property, plant and equipment, net 167 594 551 473 488 512 527 460 342
Total assets 4,877 6,335 7,173 10,282 11,232 12,910 14,714 16,599 18,690
Long term loans 0 1,705 2,277 3,266 3,429 4,053 4,651 5,254 5,915
Lease Liabilities 54 48 31 16 15 14 15 15 15
Trade payables 1,458 1,974 1,931 2,573 2,789 3,246 3,668 4,082 4,528
Total liabilities 3,621 4,411 4,902 7,459 7,885 8,885 9,858 10,749 11,751
Share capital 100 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200
Retained earnings 1,079 610 960 1,432 1,824 2,338 2,967 3,728 4,551
Equity Attributable to Shareholders 1,257 1,924 2,271 2,794 3,317 3,994 4,823 5,815 6,902
FY19 FY20 FY21 FY22 FY23e FY24e FY25e FY26e FY27e
Net cash generated from operating activities 216 1,127 1,402 1,992 1,725 2,430 2,878 3,257 4,008
Net cash generated from investing activities 151 -536 -171 -3,191 1,015 -330 -373 -322 -313
Net cash (used in) provided by financing activities -813 -4 -610 57 -781 -1,134 -1,300 -1,516 -1,756
Cash and cash equivalents at the end of the period 749 1,336 1,957 795 2,754 3,719 4,923 6,343 8,282
FY19 FY20 Fy21 FY22 FY23e FY24e FY25e FY26e FY27e
Gross margin (%) 16.1% 20.6% 23.7% 22.8% 24.0% 24.5% 25.0% 25.0% 25.0%
EBITDA margin (%) 9.8% 12.5% 15.4% 15.5% 16.2% 16.9% 17.9% 18.3% 18.6%
Operating margin (%) 8.0% 11.0% 12.5% 12.9% 13.7% 14.5% 15.4% 15.8% 16.1%
Net margin (%) 7.5% 10.2% 11.6% 12.0% 12.2% 13.1% 14.2% 14.7% 15.2%
ROA 8.4% 12.5% 12.3% 12.1% 12.1% 13.6% 14.5% 14.8% 15.0%
ROE 27.0% 44.1% 39.7% 41.6% 42.6% 44.8% 45.3% 43.5% 41.6%
Current Ratio (x) 13 14 14 14 15 1.5 1.5 15 1.6
Capex/Sales 3.4% 7.8% 2.1% 1.5% 2.5% 2.5% 2.5% 1.9% 1.7%
Debt-Equity Ratio 0.0 0.0 0.0 0.3 0.2 0.1 0.1 0.0 0.0
BVPS 2.0 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Dividend Payout Ratio 203% 57% 58% 57% 60% 59% 59% 57% 59%
Dividend Yield (%) 16.4% 4.9% 2.1% 2.1% 2.7% 3.3% 4.0% 4.5% 5.4%
P/E (x) 124 11.6 271 27.7 224 17.8 14.6 12.6 11.0
P/BV (x) 3.9 4.2 9.9 10.4 8.8 7.3 6.0 5.0 4.2
EV/EBITDA (x) 8.8 8.3 18.9 19.5 15.0 11.8 9.3 7.6 6.1
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